
February 4, 1975

PRESID IT: Senator George, do you wish to speak to your
amendment?

SENA OR GEORGE: Nr. President, t embers of the Legislature,
since the reasons for my amendment are already stated in
the Urban Affairs Committee statement, I don't think it
needs any further explanation. I Just would like to
remove the doubts in the minds of some City Councilmen
that whenever they receive only one bid, they can go ahead
and accept it, if they want to. Thank you.

PRESIDENT: Sens.tor Duis. Senator Bereuter.

SENATOR BEREUTER: Nr. President, could the Cl rk repeat
the amendment please.

CLERK: The amendment is as follows: o n page 4, l i n e 7 ,
after the word "receives", strike "no", and i n s er t " f ew er
than two". On page 6, line 10, a fte r " r e c e i v e s p strike
"no", and insert "fewer than two".

PRESIDENT: Is there any further discussion? W e are vo t i n g
on the George amendment to LB 171. R ecord your v o t e .
Have you . o t ed ? Re c or d Nr . C le rk .

CLERK: 32 ayes, 0 n a ys , 1 7 n o t vo t i ng .

PRESIDENT: The amendment is adopted. Senator Cavanaugh.

SENATOR CAVANAUGH: I have a question of Senator Stoney.

SENATOP. STONEY: Y es , S e na to r C avanaugh.

SENATOR CAVANAUGH: Senator Stoney, regarding the escalla­
tion clause, on page 4, line 17 and 18, 'huch escallation
clause shall reflect a reasonable and necessary relation­
ship to t¹ current market trends." N y quest i o r . i s , a n d
I don't know much about escallation clauses in contracts
such as these, I assume that the present state of law
is that governmental entities cannot enter into contracts
with escallation clauses2

SENATOR STONEY: That's correct.

SENATOR CAVANAUGH: OK . Would it be wise, rather than
the vague language here of reflecting current trends, to
put a limit on the amount of the escallation clause rela­
tive to the contract2 Could that be done practically, or
do you know?

SENATOR STONEY: Well, I think it's a possibility. But,
once again, I think you questioned the integrity of those
that are making these decisions. I t h i n k i t ' s di f f i c ul t ,
Senator Cavanaugh, to place a dollar amount in an esca­
llation clause.

SENATOR CAVANAUGH: Well I wasn't necessarily thinking of
a dollar amount. I was thinking of reflecting some per­
centage maximum of the contract. For example, would i t b e
reasonable to say, in no case shall said escallation clause
exceed ten percent of the entire contract?

SENATOR STONEY: I would say that this would be acceptable,
ten or fifteen percent.


